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@zg, as per section 2 (cc) of the Securities and Exchange Ordinance, 1969 Commission means
Bangladesh Securities and Exchange Commission constituted under the Bangladesh Securities and
Exchange Act, 1993;

rzg, Enquiry order no. BSEC/Surveillance/2017-0895/18 dated 23 April, 2018 and
BSEC/Surveillance/2017-0895/21 dated 12 June, 2018 to enquire into some person’s involvement
with unusual and suspicious trading activities in shares of Monno Jute Stafflers Ltd., Popular Life
Insurance Co. Ltd., Renwick Jajneswar & Co (Bd) Ltd., Stylecraft Limited, Monno Ceramic
Industries Ltd. and Alif Industries Limited in the stock exchanges. From the enquiry report it appears,
among others, that:

Md. Mahamuddozzaman maintaining 02 (two) accounts with Al-Muntaha Trading Co.Ltd. (client
code # 000400) and Merchant Securities Limited (client code # 4626, BO:1203210046693726,

1203310046693726).
Trade details by those accounts are given below:
Date Total | Total Total Trade by Total % of
Buy | Sale | Mahamuddozzaman and | Market | Total
Md. Mohibul Islam Trade Trade
02.04.2018 | 100 0 100 10793 1%
04.04.2018 0 100 100 6060 2%
05.04.2018 | 7022 0 7022 24676 28%
09.04.2018 | 250 77 327 9358 3%
10.04.2018 | 136 646 782 6928 11%
11.04.2018 | 44 365 409 5351 8%
12.04.2018 | 1380 | 840 2220 6939 32%
15.04.2018 0 3214 3214 16515 19%

Table: Trade of Mahamuddozzaman (02/04/18 to 15/04/18) From the above table it is observed
that Md. Mahamuddozzaman and Md. Mohibul Islam jointly traded more than 10% of the total trade
volume on four dates. They traded 28%, 11%, 32% and 19% on 05.04.2018, 10.04.2018, 12.04.208
and 15.04.2018 respectively.

Findings: .

As per section 17(e) (v) of the Securities and exchange ordinance, 1969 “No person shall, for the
purpose of inducing, dissuading, effecting, preventing or in any manner influencing or turning to his
advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transactions in any security creating the appearance of active
trading therein or of raising of price for the purpose of inducing its purchase by others or depressing
its price for the purpose of inducing its sale by others;”
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From the above table it is found that Mr. Md. Mahamuddozzaman was involved directly and
indirectly in transaction of shares of STYLECRAFT in order to create the appearance of active
trading of the said share.

Contravention: Md. Mahamuddozzaman violated 17(e) (v) of the Securities and exchange ordinance,
1969.
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Explanation of the alleged persons submitted at the time of hearing:

“Md. Mahamuddozzaman submited a written explanation vide letter dated August 27, 2018 stating
among others that:-
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weqa, Ry, IheW, SEfe wrdw few faweeede, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @ section 22 [ The Securities and Exchange (Amendment) Act, 2000
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